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1 . MILAN FINANCIAL DAILY /24 ORE/ ON JANUARY 16 REPORTS 

THAT MEETING WAS HELD ON JANUARY 15 AMONG LARGEST ITALIAN BANKS 
TO DISCUSS LOWERING OF INTEREST RATES IN ITALY. REPORTEDLY, 

THESE BANKS AGREED THAT INTEREST PAID ON LARGE DEPOSITS SHOULD 
ON AVERAGE NOT EXCEED 16.5 PERCENT. THIS IS APPARENTLY A 
DROP OF ABOUT 2 POINTS FROM RECENT MAXIMUM RATES. BANKS 
ALSO AGREED TO CONVENE 14-MEMBER BANK CARTEL TO CONFIRM 
THIS MAXIMUM INTEREST RATE ON LARGE DEPOSITS AND PERHAPS EVER 
TO REDUCE MAXIMUM TO 15.0 PERCENT. 

2. BANKS REPORTEDLY DID NOT AGREE TO CHANGE PREVAILING 
RATES CHARGED ON LOANS EXCEPT EOR LOANS TO FINANCE STOCK 
PUCHASES. WE BELIEVE THAT PRIME RATE IS STILL ABOUT 18 PER- 
CENT. 
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3. SLIGHT INCREASE IN BANK LIQUIDITY, ESPECIALLY ALTER 
END-YEAR, HAS ALSO LED TO SOME DECLINE IN INTER-BANK 
INTEREST RATES. EOR EXAMPLE, 48-HOUR RATE ON NOVEMBER 28 
WAS 16.9375, AND 3-MONTH RATE WAS 18,375, COMPARED TO JANUARY 
15 RATES OF 14.9375 AND 15.625, RESPECTIVELY. 

4. IT APPEARS THAT DECLINE IN ECONOMIC ACTIVITY AND MODEST 
MEASURES TAKEN BY BANK OE ITALY (REFTEL) TO LOOSEN UP ON 
CREDIT ARE HAVING SOME EEEECT IN REDUCING OVERALL LEVEL OE 
INTEREST RATES. VOLPE 
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